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1. Paymwnt of l'limipal and Joterest. Hortooaet ~hold promgtls pay whon etk pruagal of o al sterest wn the
mdeitediress evidenced by the Note, prepaymicat and bste charges as poosctod an the Sotes and the goanapal of and anterest
o0 any Future Advances seoured by thes Morigage

2. Founds for Taves and Insurance. Subject to applicable Les of B a wntien waves by Fendes Borroaset st pas
to Lender o the day monthly mstaliments of ponagal and mterest are pasable neder the Note, until the Note s pand in full,
a sum thercin “Funds™s cqual 1o onetwelfth of the yearly taves and aaenstenis ahich noy attan pescenity. ower ths
Mortgage. and ground rents on the Propeaty. of any. plus oactweltzh of searly pronuem installments for hazard wsurance.
plus one-twelfth of yearly premivn instaltents for mortgage snstrance. of aay. all as easonably esteiated initaatly and from
me o time by 1eader on the basis of assessments and bidls snad geasenable estimastes thereof.

The Funds shalt be held in an institution the depasits of accounts of which sre ansurad or guarantead by a Federal or
state agency Oncluding Leader if 1 ender o such an institution) . 1 ender shatl apply the Funds to pay said tanes. aneassinents,
msusance premivms and ground cents  § ender may aot charge tor so holding and applying the Funds analy2ing said account,
or verifying and compiting said assexsmcats and pills, unless 1 ender pays Borrouer interest va the Funds and applicable law
permits ender 10 nmake such a charge  Barrower and Leader may ageee in witing st the e of evecution of this
Mortgage that interest on the Funds shall be paid to Botsoaer, and unless such agrecoment o made or appheable law
requires such interest to be pard, §zader shall aot he tequieed te pay Borrower any interest of catmngs on the Funds. L eader
shall give to Borrower, without charge. an annual sccounting of the Fueds shaatog credits ant debity toy the Funds and the
purpose for which cach debit to the Funds was made  Fhe Funds are pledied av additional sevunsty for the sums wecured
by this Morgage

M the 2mount of the Funds held by Eender. together with the futuee mosnly installments of Fuads payable pror o
the due dates of 1arves, asswssments, msurance premunts and ground rents, shall evceed the amount required (o pay sard taves,
assessments, insurance premiums and ground eents as they fall due, such evcess shall be. st Borroaed's optien, either
prompily repaid 10 Borroaer or coeedited 10 Botroaer on monthly instaliments of Funds. I the amouat of the Funds
held by Leader shall ot be sulficient (0 pay 1aves, Jssevsments. mutanve premums and ground rents as they 1ol Jue,
Borrower shall pay to Lender an)y antount necessary 1o mahke up the defiviencs athin 3 days from the date notice 11 maled
by Lender 10 Borrower requeshing payment therent

Upon payment in full of all sums secured by this Mortgage. 1ender shalt promptly efund to Borcoser any Funds
held by Lender. Bf under paragraph 1% Pereof the Propesty i sold or the Property 1s othenwise acquered by ender. §.ender
shali apply. ro fater than smnediateiy proe to the ~ale of (¢ Property o8 0y aoguainiton by Fender. ans Fuads held by
Lender at the time of application as a credit against the sumis sevured by 1his Mertgage

3. Application of Payments. Laless apphicable law prosvides otheewise. 3lt pasments reccived by I eader undes the
Note and paragraphs 1t and 2 heceof shalt be appl:ed by Leader first in paymeat of amounts payable to Lender by Bocroaer

under paragraph 2 hereot. then to interest payable vn the Note. then to the prnvipal of the Note. and then to interest and
pancipal on any Future Advances.

4. Charges; Lieas. Borroaer ~hali pay ol fanes, avsenmients aad other Jharges, fines and mmpositioas atinborable to
the Propenty which may attain 2 priosity osee this Mosigage. and leasctold pasmients or ground rents. if any. in the mannes
prosided under paiagraph 2 hereof or. if not pard in such maneer. by Bareoaer making pasment. when due. Jirectly to the
payee thereof. Borrower shali promptly furnish to Leader all notices of amounts Jue under this paragraph. and in the event
Borroaer shall make payment dieectly. Busrowee shall promptls fuensh 1o Lender receipts ¢sidening such payments.
Burroaer shall peompily discharge any hen which has poioeiy wveee this Moctzage: peovided. that Boctower shall axt be
sequired to discharge any such Ben s loag a3 Borcoaer shali ageee in anting o the pavment of the obligation secuced by
such lien 10 2 manner accetable to Lender. or shati in good faith contest sich Len by, oc defead enforcement of such lea in,
legal provecdmgs which operate toe present the eaforverient of the Len or fotleture of the Property oe any part thereof.

S. Hazrard Imsurance. Borroaer <hall heep the impeonemgnts noa cunting o hereatter ereviad on the Property intured

agunst low by fire, hazards included wathin the teem “entendead coneeage . and swh other hazasds as Lender may reyuire

and 1n such amounts and for such perads a¢ L ender may reguce. prosadad. that bender shali not requice that the smouet of
such coverage excend tirat amount of Coeerage reured B pas the sims sectited by this Morigage

The insurance carner peoeiding the nsutaece shall be chosen b Bogroaer subject to appeosal by Lender: provided,
that such approeal shall not e unccasoaatly aukheld Al premiems on itsrawe polctes shali ke paid in the manner
peovided under paragragh 2 keeeof or. if act pard 1n such manace. by Borroaer making payment. when due. directly to the
INSUCINNE Carfier.

Allinsurance policaes and reneaals thereot shali be in torm acceptaMe o beader and shall include 3 standard macgage

clause in favor of and 10 form acceptable to Lender. §ender vhail hawe the aght to hold the polies and renawals thereot.

aird Borroaee shail peomiptls fucnih to bender alf tereseai soctices a0 abi reveipts of pabd geentininis I the eweat of fows

Borrower shall gise peompt oolice to the iesurance carner aad Lender 1 ender nray make peoot of loss 1f not made peomptiy
hy Boaerower.

Unless ender and Borroaer othenang 321¢¢ in anting. 1maurance provedds shall be appliad o revtecatioe of eepair of
the Propests Jamaged. peosidad suh rovtoration o eepaiz s soonentoathy tzauhie and the sevunity of thus Meetgage 18
et thecedy umpaited  IF sk entogain g OF (P 13 000 suain livabis toan™Me o ot the sevunty of thiy Moctgage avuld
be imparred. the 1nsuranee ganeady shall de applied to 2 sums sevured b this Moagage. a:th the eviess. ¥ any. pad
to Bocrower 16 the Property i abandorad Py Bosromer, o 12 Boseoage tarh to zespoad to §ender aithur 30 Jays from the
Jdate aotice 15 matled by 1eader e Bornacs that the nstraove carner % o settle o clem foc insuzanee benefity, Lender
o authozad o vollect and apply the imvuzasve provends ot §erdee’s option atber 9 tatoraton of repair of the Progety
ot to the sums sevured by ths Moitgage

Urless berder and Bottower wtheraise agiee v anieg ane sk applaanon of procveds to pincipal shall rot ¢viend
o postpuae the due Jate of the noeathis intaliments egfeerad fo b parsdraphs 1 oand 2 bereot o change the amount of
suchansulinents  §t undes patagraph I3 hecenl the Proguite o awgurad by Lender, all nghe, ttle and interest of Bocrower
in and 1o any inwzance policies and in azd o the poosedds thereo? soaltag tenr darage to the Properts pooe to the sale
or acquasition shal! pass (o Lendes to the eatent of the sums seauiad ne 1Ry Moetgade snmedaarely gooe to wh wle oc
acjuasition.

6. Presenvalion and Maintenance of Propesty: | cucholdy: Condomisivar: Plunaed Uit Ievclopments.  Bcroacr
shalt keep the Property in gond repair and shatl vt comme aavie o poeant anpaisment oc Jetematen of the Peoperty
and shall comply with the prosiucas of any lease 3t this Moctgage v on 2 [caschold I8 thes Macigape 1 on 3 cot ix 2
vordumitnuum or g planacd unit Jeselopment, Bueroacr skall perioem all of Bocevaer’s obbgations under the Sevlarativo
OF CONENUNLs Creating of gosermag the condomatnm o plateed ot Jewekopment. the by daas ard regidatinas of the
wwadvania:um o planaed unit deacivpment, and comstizuent davunierss 1 g cosdominium of plaared emt e eloprient
ridet 1v eneeutnd by Botrwraes and recotdad tgether wah ths Muostgage 13 conenanty asd agreenmnts of wich nders
shali be 1aceeprcatad sate and SRl amiead o suppiaonenar the e gty eed agivenients of tha Mostgage as b 12 tndee
acte a patt ketod

7. Protectiva of Fender's Sexurity. b1 Borroage ‘ol ro portoem the cosen sty and agreenicnts woetarad a thie
Mottgage. or f 30y acton oo ponvediag o vemaenest wi R meceally adoors Lender’s ot in the Propert,
ok ngs Bat et Bnuted to enteent domaen pasiseng e gt

LW O Tt Nrerts O Praovesndit v 1nnNs 1 B
Pankrupt of Jovedert, then Lender at berdees optoe apvs 0 ot Boeoagr oan i vk appvananies o s=umse sinch

;‘0"'-
L4
&

i

Usirolsg g ooty Borrovaer omd T ombee Coogioret s v

RO S

vamie o take suvh tnen as s mavessry oo pretelt e mroraars o bme B e Lrrnd te dainenanene o
feasrtaPle atoerers foes and entiy wpen the Propetie b rrrae tupa s B B e sol nnt ot eomtgae e a2
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